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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2014
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 333-152539

CHINA NETWORK MEDIA, INC.

(Exact name of registrant as specified in its arart

Delaware 32-0251358

(State or other jurisdiction of (I.R.S. Employer Identification No.)
incorporation or organizatiot

Room 205, Building A
No. 1 Torch Road, High-Tech Zone
Dalian, China 116023
(Address of principal executive office (Zip Code)

+86 (411) 3973-1515
(Registrant’s telephone number, including area fode

N/A
(Former name, former address and former fiscal, yeeihanged since last report)

Indicate by check mark whether the registrant @9 filed all reports required to be filed by Sewti8 or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstebrter period that the registrant was requirefilécsuch reports), and (2) has been sul
to such filing requirements for the past 90 days. Yed] No

Indicate by check mark whether the registrant hdwnitted electronically and posted on its corpoifeb site, if any, every Interactive D
File required to be submitted and posted pursuaRule 405 of Regulation $8232.405 of this chapter) during the precedi@grionths (c
for such shorter period that the registrant wasired to submit and post such files). Y& No [

Indicate by check mark whether the registrant large accelerated filer, an accelerated filer, a-axxcelerated filer, or a smaller repor!
company. See the definitions of "large accelerdiled" "accelerated filer" and "smaller reportimgmpany" in Rule 128- of the Exchan
Act.

Large accelerated fild Accelerated fileld

Non-accelerated fileEl  (do not check if smaller reporting

company) Smaller reporting comparis

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgfe Act).
Yes O No

At August 1, 2014, the registrant had 63,584,138 et of common stock, par value $0.001 per sheseed and outstanding.
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SPECIAL NOTE REGARDING VOLUNTARY FILER STATUS

The Company is a “voluntary filervith the U.S. Securities and Exchange Commissidris Theans that the Company is not required t
Current and Periodic Repomtsth the U.S. Securities and Exchange Commissitie. Company is not a fully reporting company thadtibjec
to review under Section 408 of the Sarba®edey Act of 2002. Furthermore, the Company is suttject to the going private rules and ce
tender offer regulations, and the beneficial haldef the Compang’ securities do not need to report on acquisitimnslepositions of tt
Company’s securities or their plans regarding thgluence and control over the Company. TheretbeeCompanys status as a voluntary fi
reduces investors’ rights to access significardrimiation regarding the Company and its controlshgreholders.

CAUTIONARY STATEMENT ON FORWARD-LOOKING INFORMATION

This Quarterly Report on Form 10-Q (this “Report9ntains “forward-looking statements”. Forwdoaking statements discuss matters
are not historical facts. Because they discussrduévents or conditions, forward-looking stateraenty include words such as “anticipate,
“believe,” “estimate,” “intend,” “could,” “should,"would,” “may,” “seek,” “plan,” “might,” “will,” “ expect,” “predict,” “project,” “forecast,
“potential,” “continue” negatives thereof or similexpressions. Forwaldeoking statements speak only as of the date theynade, are bas
on various underlying assumptions and current eafieas about the future and are not guaranteash Statements involve known ¢
unknown risks, uncertainties and other factors thay cause our actual results, level of activigrfgrmance or achievement to be mater
different from the results of operations or plarpressed or implied by such forward-looking statetee

We cannot predict all of the risks and uncertamti@ccordingly, such information should not beartgd as representations that the resu
conditions described in such statements or thatobjectives and plans will be achieved and we dbassume any responsibility for
accuracy or completeness of any of these forwanHlihg statements. These forwdabking statements are found at various placeautittou
this Report and include information concerning fassor assumed future results of our operationsiuding statements about poter
acquisition or merger targets; business stratefigste cash flows; financing plans; plans and dljes of management, any other staten
regarding future acquisitions, future cash needasyé operations, business plans and future fimémesults, and any other statements the
not historical facts.

These forwardeoking statements represent our intentions, plarpectations, assumptions and beliefs about fleuemts and are subject
risks, uncertainties and other factors. Many okthfactors are outside of our control and coulgseactual results to differ materially from
results expressed or implied by those forwaaking statements. In light of these risks, utaieties and assumptions, the events descrit
the forwardlooking statements might not occur or might ocauratdifferent extent or at a different time than kave described. You ¢
cautioned not to place undue reliance on thesedaHwoking statements, which speak only as of the détthis Report. All subseque
written and oral forwardeoking statements concerning other matters adedeissthis Report and attributable to us or ang@eracting on ol
behalf are expressly qualified in their entiretythg cautionary statements contained or referréual tiois Report.

Except to the extent required by law, we undertak®bligation to update or revise any forwdwdking statements, whether as a result of
information, future events, a change in eventsditmms, circumstances or assumptions underlyirol Stiatements, or otherwise.

CERTAIN TERMS USED IN THIS REPORT

When this report uses the words “we,” “us,” “ouafid the “Company,they refer to the combined business of China Ndtvidedia Inc. an
its consolidated subsidiaries and variable intezatties.

In addition, unless the context otherwise requamed for the purposes of this Report only:

“MGYS" refers to Metha Energy Solutions Inc., a Bhre corporation;

« “PRC” and “China” refers to the People’s RepublicChina, excluding, for the purpose of this progpecTaiwan and the special
administrative regions of Hong Kong and Mac

« “PRC Operating Subsidiaries” and “PRC Operatingtiest' refers to “Science & Technology (Dalian)”dafDalian Tianyi”;
« “Renminbi” and “RMB” refers to the legal currencf/©@hina;

« “Science & Technology Trading” or “WFOE” refers dar indirect subsidiary of Science & Technology WdNebsite Trade (Dalian)
Co., Ltd., a PRC limited compan

» “Science & Technology (Dalian)” refers to our vdnliainterest entity Science & Technology World Netlw(Dalian) Co., Ltd., a PRC
limited company

- “Dalian Tianyi” refers to our variable interest gytDalian Tianyi Culture Development Co., Ltd.P&C limited company;
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Assets
Current asset
Cash and cash equivalel
Accounts receivabl
Prepaid taxe
Prepaid expenses and other current assets
Total current assets
Property and equipment, net
Total assets

Liabilities and shareholders’ deficit
Current Liabilities
Deferred revenu
Due to related partie
Advance from custome
Income tax payabl
Other current liabilities
Total current liabilities
Deferred revenue, non current
Total liabilities

Shareholders’ deficit

Common stock ($0.001 par value,100,000,000 stard®rized;63,584,133 and 60,395,829
shares issued and outstanding as of June 30, 2@1Becember 31, 2013, respective

Additional paid in capita
Accumulated defici
Accumulated other comprehensive loss
Total shareholders' deficit
Total liabilities and shareholders' deficit

China Network Media Inc.
Consolidated Balance Sheets
(U.S. Dollars)

June 30, December 31
2014 2013
(Unaudited)
116,80¢ $ 135,46!
8,12( 7,49¢
102,12 90,19:
48,10: 122,85(
275,15: 356,00:
36,03( 49,31¢
311,18: $ 405,32:
389,517 $ 553,79
228,65’ 83,08¢
24,36( 81,77¢
47,07¢ 17,70°
56,597 45,39
746,20¢ 781,76:
- 11,35¢
746,20t $ 793,11
63,58¢ 60,39¢
1,253,59. 1,166,47.
(1,695,90,) (1,555,511
(56,299) (59,15¢)
(435,027 (387,799
311,18: $ 405,32:

See accompanying notes to the consolidated finbsteiements.

* The assets of the variable interest entities (tWiHEs”) can be used to settle obligations of the consatidantities. Conversely, liabiliti
recognized as a result of consolidating these \d&sot represent additional claims on the Compaggseral assets (Note 3).
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China Network Media Inc.
Consolidated Statements of Operations and Comprehsive (Loss) Income
(U.S. Dollars, except sharés

For the Three Months Ended June

For the Six Months Ended June 30 30,
2014 2013 2014 2013
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Revenue
- Third parties $ 587,34( $ 427,36. $ 311,93t $ 227,76.
- Related parties 13,56: 13,33¢ 6,75¢ 6,70¢
600,90: 440,69¢ 318,69: 234,47
Cost of revenue
- Third parties 266,35: 244,16: 110,39: 124,87"
- Related parties 6,151 7,62( 2,29¢ 3,65¢
272,50: 251,78 112,69( 128,53:
Gross profit (loss) 328,40( 188,91! 206,00: 105,93
Operating expenses:
Research and development expet 66,33’ 53,521 33,58: 28,84¢
Selling and marketing expens 19,66¢ 33,12¢ 11,431 14,22:
General and administrative expenses 359,06 335,15t 215,64( 138,78.
Total operating expenses 445,06! 421,81: 260,65¢ 181,85!
Loss from Operations (116,669 (232,89) (54,657 (75,919
Other income 5,94¢ 1,208,32 2,19t 1,199,18.
(Loss) Income from operations before income taxe (110,72) 975,43( (52,467) 1,123,27
Provision for income taxe 29,67: 288,08: 24,05¢ 288,08:
Net (loss) income (140,39 687,34! (76,520) 835,18t
Other comprehensive income (loss
Foreign currency translation adjustment 2,86¢ (14,05() (767) (8,42¢)
Comprehensive (loss) income $ (137,529 $ 673,29¢ $ (77,28) $ 826,76
Basic and diluted (loss) income per shar $ (0.009 $ 0.011 $ (0.00) $ 0.01¢
Weighted-average number of shares outstandin-
Basic and diluted 61,855,54 60,145,23 63,302,96 60,145,23

See accompanying notes to the consolidated finhsEitements.
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China Network Media Inc.
Consolidated Statements of Cash Flows
For the Periods Ended June 30, 2014 and 2013

(U.S. Dollars)

For Period Ended June 30

Cash Flows From Operating Activities
Net (loss) incom $
Adjustments to reconcile net loss to net cash uséudoperating activities:
Depreciation expens
Issuance of shares to employees anc-time consultant
Changes in operating assets and liabilities
Accounts receivabl
Prepaid expenses and other current a:
Advance from a custom:
Deferred revenu
Prepaid taxe
Income tax payabl
Other current liabilitie:
Deferred revenue, non current

Net cash used in operating activities

Cash Flows From Investing Activities
Purchases of property and equipment

Net cash used in investing activitie

Cash Flows From Financing Activities
Cash proceeds from a related pz
Net cash provided by financing activities

Effect of exchange rate fluctuation on cash anti eagiivalent:

Net decrease in cash and cash equivaler
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of peric $

Supplemental disclosure information:
Income taxes paid $

201¢ 201
(Unaudited) (Unaudited)
(140,399 $ 687,34!
15,24¢ 21,18¢
90,30¢ 15,44t
(67¢€) (3,339
74,04( 91,131
(56,969 -
(171,999 (203,55,
(12,599 159,35:
29,55¢ 924
11,54¢ (1,192,05)
- (169,790
(161,939 (593,33))
(2,279 (5,159
(2,279 (5,157
146,48: -
146,48: -
(922) 8,381
(18,65¢) (590,10¢)
135,46! 685,46
116,80¢ $ 95,36:
- 3 126,66«

See accompanying notes to the consolidated finbsteitements.
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China Network Media Inc.
(Formerly Known As Metha Energy Solutions Inc.)
Notes to Consolidated Financial Statements
(Unaudited)
(U.S Dollars unless otherwise noted)

NOTE 1. DESCRIPTION OF BUSINESS AND ORGANIZATION

China Network Media Inc. (formerly known as MethaeEgy Solutions Inc.) was incorporated on April 2808 under the laws of the Stat
Delaware.

Science & Technology World Website Media Holding.GQdd. (“Science & Technology Holdingtyas organized under the laws of the Br
Virgin Island on February 15, 2011.

Science & Technology World Website Media Group Qad. (“Science & Technology Mediaas organized under the laws of the Br
Virgin Island on February 15, 2011 to serve asldihg company for the People's Republic of Chite (tPRC") operations. On Septembel
2011, Science & Technology Media established Seigtadechnology World Website Hong Kong Media HolgliGo., Ltd. (HK Science ¢
Technology”) in Hong Kong to serve as an intermidi®lding company.

On January 20, 2012, HK Science and Technologyksited Science& Technology World Website Tradeli@» Co., Ltd (the “WFOE'or
“Science & Technology Trading”) in the PRC. Its poses are, among others, a platform for online B&Bice.

HK Science and Technology and the WFOE are corsidfareign investor and foreign invested enterpréspectively under PRC law. A
result, HK Science & Technology and the WFOE arbjext to limitations under PRC law on foreign owstép of Chinese compani
According to the Catalogue of Industries for Gugdiroreign Investment (2011 Revision) (the “Catakdguthere are four kinds of industr
which are encouraged, permitted, restricted antipited for foreign investment. The primary busme$ Dalian Tianyi Culture Developme
Co., Ltd (“Dalian Tianyi”) and Science & Technolodyorld Network (Dalian) Co., Ltd (“Science & TecHogy (Dalian)”) are within th
category in which foreign investment is currengigtricted.

On January 21, 2012, the WFOE respectively entimteda series of agreements with Dalian Tianyie8ice & Technology (Dalian) and tr
respective shareholders (“Contractual Arrangeménitsie relationship with Dalian Tianyi, Science & Tecltogy (Dalian) and their respect
shareholders are governed by the Contractual Aeraegts. The Contractual Arrangements is compriedseries of agreements, incluc
Exclusive Technical Consulting Service Agreemenis @perating Agreements, through which WFOE hagsitite to advise, consult, manz
and operate Dalian Tianyi and Science & Technol@slian), and collect 85% of their respective netfips. The shareholders of Dalian Tia
and Science & Technology (Dalian) have granted WFQ@itler the Exclusive Equity Interest Purchase égwent, the exclusive right a
option to acquire all of their equity interestspestively in Dalian Tianyi and Science & Technold@alian). Furthermore, the shareholder
Dalian Tianyi and Science & Technology (Dalianuizder the procedure of pledging all of their equntierests respectively in Dalian Tia
and Science & Technology (Dalian) to WFOE underBhkelusive Equity Interest Pledge Agreement, amdubh the Exclusive Equity Inter:
Pledge Agreement, WFOE can collect the remainirftg d5Dalian Tianyi and Science & Technology (Da)iamespective net profits.

According to the Power of Attorney executed by #iareholders of Dalian Tianyi and Science & Techggl(Dalian), they exclusive
authorized WFOE to perform and exercise any andfalie shareholder’s rights in Dalian Tianyi arddeé®ce & Technology (Dalian).

As a result of the Contractual Arrangements, urggererally accepted accounting principles in thetéthiStates, or U.S. GAAP, Scienct
Technology Media is considered the primary benaficof Dalian Tianyi and Science & Technology (2ali (“VIES”")
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On October 29, 2012, Science & Technology Mediereat into a Share Exchange Agreement by and amrgcience & Technolog
Holding, (ii) the principal shareholders of ChinatiWork Media Inc., (iii) China Network Media Inqiyv) the shareholders of Science
TechnologyHolding and (v) Science & Technology Medi

The acquisition was accounted for as a “reversegyengrand Science & Technology Media was deemed to badtheunting acquirer in t
reverse merger. Consequently, the assets andtlabind the historical operations that would é#ected in the financial statements pria
the acquisition would be those of Science &Techgpl®edia and its wholly owned subsidiaries and VI&sd would be recorded at
historical cost, and the consolidated financialesteents after completion of the acquisition wouldlude the assets, liabilities and operatic
China Network Media Inc., Science & Technology Mednd its wholly owned subsidiaries and VIEs fréma tlosing date of the acquisiti
As a result of the issuance of the shares of comstaek pursuant to the Exchange Agreement, a chianggntrol of occurred as a result of
acquisition.

In connection with the closing of the Exchange Agnent, Toft ApS, China Network Media In@fincipal shareholder, agreed to cance
10,000,000 shares of the common stock that it ovimé&thina Network Media Inc. and to issue 50,000,6Bares to shareholders of Scient
Technology Holding, who acquired a majority intér@sChina Network Media Inc., in October 2012 fbe purpose of the reverse acquisi
of Science & Technology Media. Additionally, theisting officers and directors from China Network di Inc. resigned from its board
directors and all officer positions effective imndly after the closing of the reverse merger. gkdingly, China Network Media In
appointed Mr. Jiang Wei, the former major sharebolaf Science & Technology Holding as the Chairrafithe Board and appointed Mr. P
HuiAn, the former major shareholder of Science &cHmology Holding as the Chief Executive Officer.eTBhareholders of Science
Technology Media shareholder were issued commark sibChina Network Media Inc. constituting appmosgtely 95.02% of the fully dilute
outstanding shares. After the RTO, 52,620,030 comstock were outstanding.

China Network Media Inc.directors approved the Exchange Agreement and rdmesdctions contemplated thereby. Simultaneoubk
directors of Science & Technology Media also apptbthe Exchange Agreement and the transactionsrophdted thereby.

As a result of the Exchange Agreement, China Netviddedia Inc. acquired 100% of the processing aratipetion operations of Science
Technology Media and its subsidiaries, the busiaeslsoperations of which now constitutes its priyrtausiness and operations.

On March 19, 2013, the Company submitted dissalugioplication for Science & Technology Holding whiwas approved on April 2, 2013.

China Network Media Inc., its wholly-owned subsiités and VIEs are collectively referred as “the Qamy”, “we”,
purposes of these notes.

us”, “our” for the

We operate a multanguages portal website that serves to the teoggohdustry and provide advertising opportunitiesthe companie
through our diverse business network in China. Campany currently operates its website throughedtift versions in China.
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As our main target, we provide online platform tesimess entrepreneurs and corporations with a BaiBetplace that can help our customers:

O Set their brand image through multiple languagdmermagazine, online corporate multimedia adventisnt, executives interviev
institutional alliances and flexible membership lgege that tailor made based on what our custormesg;

O Set up customer’s online exhibition to introduceitlproducts to the public, where they have odotanade corporate introduction w
3D product description and factory facilities oelishow room

O Develop intelligent leisure retirement industryahgh building a unique international intelligentheaology health leisure endowm
industrial district including residential area, idaly resort, spa area et

O Develop an esommercial platform to combine the online salesiiess with above intelligent leisure district ardtlae branches ov
the world to provide elderly products and also esisle products provided by our aget

O B2B product purchase platform for companies anc-users;
O Online job opportunity section for corporate clgrand
O Corporate blogs

We currently derive a substantial portion of ourergues from online advertising membership servi€es. advertising membership soluti
present corporate users with attractive opportemito combine the visual impact and engagementaditional televisioritke multimedic
advertisements and online magazines with the ictiery and precise targeting capabilities of timernet. We strive to promote a novel
unique advertising environment on our website taet technology enterprises.

NOTE 2. GOING CONCERN AND LIQUIDITY

The accompanying unaudited consolidated finand@ements have been prepared assuming that the @&gnmwill continue as a goi
concern. The Company currently has limited reveand has accumulated deficit of $1,695,904 and $158® as of June 30, 2014 |
December 31, 2013 and net losses of $140,394 anghewme of $687,349 for the six months ended BMe2014 and 2013, respectivi
These conditions raise substantial doubt aboutCtvapanys ability to continue as a going concern. Manageméams to fund continuir
operations through new financing from related partand equity financing arrangements. The Compgacgntinuation as a going concer
dependent on its ability to meet its obligatiorts,obtain additional financing as may be requiretl @914 when it can generate source
recurring revenues and to ultimately attain profiiey. The financial statements do not include adjustments that might result from
outcome of this uncertainty.

The principal sources of liquidity are cash andhcaguivalents, shoterm investments, loans from shareholders, as aglhe cash flov
generated from our operations.

As of June 30, 2014, the Company had cash andezashalents of approximately $116,809. As of Decen8i, 2013, the Company had ¢
and cash equivalents of approximately $135,465hG@asl cash equivalents include cash on hand, depasbanks with maturities of thi
months or less, and all highly liquid investmentsiak are unrestricted as to withdrawal or use, @hith have original maturities of thi
months or less at the time of purchase.

The Company believes that the current cash andeshalents combined with proceeds that it expegenerate from operating activities
sufficient to meet anticipated working capital needommitments and capital expenditures over thé tveelve months. It may, howev
require additional cash resources due to changdsusiness conditions and other future developmemtsshanges in general econo
conditions. The management also promised to prog@®omic supports to the Company for operatiordrieeluding provide loans to t
Company.




NOTE 3. VARIABLE INTEREST ENTITIES
To satisfy PRC laws and regulations, the Compamylgots certain business in the PRC through itsaéeilnterest Entities (“VIES”).
The significant terms of the VIE Agreements are swarized below:

Exclusive Technical Consulting Service AdreementDuring the term of this Agreement, Science & Tedbgy Trading shall provide tl
following technical consulting services to Daliaiaiyi and Science & Technology (Dalian) in accomawith this Agreement: (i) Provision
advanced management skills to offer a frameworkHerconstruction of a new management platforiRiovision of technology informati
and materials related to Dalian Tianyi and Scieladeschnology (Dalian)¥ business development and operation. The contéhé dechnolog
information and documents may be enhanced or déiméd during the performance of this Agreement gr@humutual agreement to addi
each Partys requirements; and (iii) Training of technical andnagerial personnel for Dalian Tianyi and Scie&cBechnology (Dalian) ar
provision of required training documents. Scienc&&hnology Trading will send technologists and aggrial personnel to Dalian Tianyi ¢
Science & Technology (Dalian) to provide relatedht®logy and training services as necessary. Ddlianyi and Science & Technolo
(Dalian) hereby agrees to accept the technicaluting services provided by Science & Technologwading. Dalian Tianyi and Science
Technology (Dalian) further agrees that, during tdren of this Agreement, it shall not accept techhtonsulting and services from any o
party without the prior written consent of Scied&&echnology Trading. Science & Technology Tradsiwll be the sole and exclusive ow
of all right, title and interests to any and alieifectual property rights arising from the perfamee of this Agreement, including but not lim
to, copyrights, patent, knowew and commercial secrets, whether such intelbégttoperty is developed by Science & Technologgdig o
Dalian Tianyi and Science & Technology (Dalian).

Exclusive Equity Interest Purchase Agreementlnder the Exclusive Option Agreements entered liyt@and among Science & Technoli
Trading, each of the PRC Shareholders irrevocataptgd to Science & Technology Trading the exclsight to purchase or designate on
more persons to purchase all or any portion oBtyeity Interest from the PRC Shareholders subgecompliance with legal restrictions un
applicable PRC laws. The PRC Shareholders shalkelbbr transfer all or any portion of the Equiityerest to any party other than Scienc
Technology Trading and/or the Specified Person.

Equity Interest Pledge Agreement:Under the Equity Pledge Agreements entered intarityamong Science& Technology Trading, the
Operating Entities and each of the PRC SharehglttersPRC Shareholders pledged all of their edairests in the PRC Operating Entitie
security to ensure that Science& Technology Tradimitects the Consulting Fee under the Service dmient. The Pledge shall be effectiv
of the date that the Pledge is recorded in thestegibf shareholders of Dalian Tianyi and Scienc&ehnology (Dalian) and shall rem
effective so long as this Agreement remains inotff®uring the Term of the Pledge, Science& Tecbgyl Trading shall be entitled
foreclose on the Pledge in accordance with thissBgrent in the event that Dalian Tianyi and Scigacdeechnology (Dalian) fail to pay tl
Consulting Fees in accordance with the Service &gent. Science& Technology Trading shall be emntitteexercise, dispose of or assign
Pledge in accordance with this Agreement.

Powers of Attorney: The PRC Shareholders have each executed an irtdeooawer of attorney to appoint Science& Technpldgading a
their sole representative with full authority tafoem and exercise any and all shareholsleights associated with the Equity Interest, idiig
but not limited to, the right to attend sharehadd@neetings, the right to execute shareholde¥sblutions, the right to sell, assign, transfe
pledge any or all of the Equity Interest and thghtito vote the Equity Interest for all matters;liding but not limited to, the appointmen
legal representatives, board members, executieetdirs, inspectors, chief managers and other semmagement officers and the submis
of all the Company related documentations to the competent autesriffhe term of each power of attorney is validi@m as suc
shareholder is a shareholder of the respective BR&ating Entity.




As a result of these VIE Agreements, the Compamguth its whollyewned subsidiary, Science& Technology Trading, \esnted witl
unconstrained decision making rights and power &egrstrategic and operational functions that waidphificantly impact the PRC Operat
Entities or the VIEs'economic performance, which includes, but is notiteéd to, the development and execution of the alidrusines
strategy; important and material decision makinggision making for merger and acquisition targetsd execution of merger and acquisi
plans; business partnership strategy developmeheagacution; government liaison; operation manageraad review; and human resoul
recruitment and compensation and incentive stratigyelopment and execution. Science& Technologylifitaalso provides comprehens
services to the VIEs for their daily operationsctsias operational technical support, OA technicgdpsrt, accounting support, gen
administration support and technical support faydpicts and services. As a result of the Exclusiusiiiess Cooperation Agreements,
Equity Pledge Agreements and the Exclusive OptigneAments, the Company will bear all of the VIBgerating costs in exchange for 1C
of the net income of the VIEs. Under these agre¢s¢ime Company has the absolute and exclusive togénjoy economic benefits similar
equity ownership through the VIE Agreements with BRC Operating Entities and their shareholders.

These contractual arrangements may not be as iefféot providing the Company with control over théEs as direct ownership. Due to
VIE structure, the Company has to rely on contractights to effect control and management of tHEsy which exposes it to the risk
potential breach of contract by the shareholdeth®VIEs for a number of reasons. For exampler thierests as shareholders of the VIEs
the interests of the Company may conflict and tbenfany may fail to resolve such conflicts; the shatders may believe that breaching
contracts will lead to greater economic benefit thteem; or the shareholders may otherwise act infadk. If any of the foregoing were
happen, the Company may have to rely on legal bitral proceedings to enforce its contractual sghihcluding specific performance
injunctive relief, and claiming damages. Such aabiand legal proceedings may cost substantiah@iiz and other resources, and result
disruption of its business, and the Company camssure that the outcome will be in its favor. Agaoim the above risks, there are
significant judgments or assumptions regarding refability of the contracts.

In addition, as all of these contractual arrangdmeme governed by PRC law and provide for the luéiso of disputes through eitt
arbitration or litigation in the PRC, they would beerpreted in accordance with PRC law and anpules would be resolved in accorde
with PRC legal procedures. The legal environmerthnPRC is not as developed as in other jurisaistisuch as the United States. As a r¢
uncertainties in the PRC legal system could furtimeit the Companys ability to enforce these contractual arrangemdnigthermore, the
contracts may not be enforceable in China if PR@egament authorities or courts take a view thahstmntracts contravene PRC laws
regulations or are otherwise not enforceable fdblipupolicy reasons. In the event the Company iablm to enforce these contrac
arrangements, it may not be able to exert effectou@rol over the VIEs, and its ability to conditstbusiness may be materially and adve
affected.

The assets of the variable interest entities (MH=$") can be used to settle obligations of the consdaiti@ntities. Conversely, liabiliti
recognized as a result of consolidating these \diiERot represent additional claims on the Compaggiteral assets.
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Most of our operations are conducted through ofilieaéd companies which the Company controls tigftbgontractual agreements in the fi
of variable interest entities. Current regulationsChina permit our PRC subsidiaries to pay divitleio us only out of its accumula
distributable profits, if any, determined in accamde with their articles of association and PRCoanting standards and regulations.
ability of these Chinese affiliates to make dividerand other payments to us may be restricted digriathat include changes in applic:
foreign exchange and other laws and regulations.

A. Under PRC law, our subsidiary may only payidinds after 10% of its aftéax profits have been set aside as reserve fumiisssisuc
reserves have reached at least 50% of its regikteygital. Such cash reserve may not be distribagerhsh dividend

B. The PRC Income Tax Law also imposes a 10% withhgli#icome tax on dividends generated on or aftenaly 1, 2008 and distribut
by a resident enterprise to its foreign investdfssuch foreign investors are considered as remident enterprise without &
establishment or place within China or if the reedi dividends have no connection with such forémyestors’establishment or pla
within China, unless such foreign investojgfisdiction of incorporation has a tax treaty wi@hina that provides for a differe
withholding arrangemen

As of June 30, 2014, there were no such retainedregs available for distribution.

The following financial statement amounts and bedsnof the VIEs were included in the accompanyimgsolidated financial statements a
and for the three months ended June 30, 2014 at@l P&spectively:

June 30, December 31,
2014 2013
(Unaudited)
Total asset $ 311,18: $ 405,32:
Total liabilities $ 746,20¢ $ 793,11
Six Months Ended June 30,
2014 2013
(Unaudited) (Unaudited)
Revenue:! $ 600,90: $ 440,69
Net (loss) incom $ (140,39) $ 687,34¢
For Three Months Ended June 30
2014 2013
(Unaudited) (Unaudited)
Revenue: $ 318,69: $ 234,47:
Net (loss) incom $ (76,5200 $ 835,18

All of our current revenue is generated in PRCency Renminbi (“RMB”).Any future restrictions on currency exchanges niajt our ability
to use net revenues generated in Renminbi to makeedds or other payments in U.S. dollars or fyudsible business activities outs
China.
Foreign currency exchange regulation in Chinaiimarily governed by the following rules:

O Foreign Exchange Administration Rules (1996), asraaed in August 2008, or the Exchange Rt

O  Administration Rules of the Settlement, Sale anghiRnt of Foreign Exchange (1996), or the Admint&traRules.
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Under the Administration Rules, RMB is freely cortitde for current account items, including thetdisution of dividends, interest paymel
trade and service related foreign exchange traiosagtbut not for capital account items, such asatiinvestments, loans, repatriatior
investments and investments in securities outsideéhina, unless the prior approval of the State Adstration of Foreign Exchange (“SAFE”
is obtained and prior registration with the SAFEniade. Foreiginvested enterprises like ours that need foreigmamge for the distribution
profits to their shareholders may affect paymeninfrtheir foreign exchange accounts or purchase paydforeign exchange rates at
designated foreign exchange banks to their forsigareholders by producing board resolutions foh uofit distribution. Based on th
needs, foreignavested enterprises are permitted to open forekphange settlement accounts for current accoweipts and payments
foreign exchange along with specialized accountscépital account receipts and payments of foreigchange at certain designated for
exchange banks.

NOTE 4. SUMMARIES OF SIGNIFICANT ACCOUNTING PO LICIES
a. Basis of preparation

The accompanying consolidated balance sheet asoérbber 31, 2013, which has been derived from edidibancial statements, and
unaudited interim consolidated financial statemerst®f June 30, 2014 and for the six months arekthmonths periods ended June 30, .
and 2013 have been prepared pursuant to the nubsegulations of the Securities and Exchange Casion (the “SEC”)Certain informatio
and footnote disclosures, which are normally inetlidn financial statements prepared in accordaritie Wnited States generally accef
accounting principles (U.S. GAAP), have been cosddnor omitted pursuant to such rules and regulsitialthough we believe that
disclosures made are adequate to provide for faggmtation. The interim financial information shibbe read in conjunction with the Finan
Statements and the notes thereto included in thep@oy’s Annual Report on Form Xfor the fiscal year ended December 31, 2
previously filed with the SEC.

In the opinion of management, all adjustments (Whitclude normal recurring adjustments) necessarpresent a fair statement of
Companys consolidated financial position as of June 3Q42@s consolidated results of operations and flass for the six months and thi
months periods ended June 30, 2014 and 2013, &isape, have been made. The interim results ofafms are not necessarily indicativ
the operating results for the full fiscal year ayduture periods.

b. Principles of consolidation

The consolidated financial statements include thantial statements of the Company and its whollyxed subsidiaries and VIEs. Uy
consolidation, all balances and transactions bettlee Company and its subsidiaries and VIEs haea béminated.

c. Use of estimate:

The preparation of consolidated financial statesi@nconformity with generally accepted accoungimipciples requires management to n
estimates and assumptions that affect the repartemlints of assets and liabilities, disclosure otiogent assets and liabilities at the date ©
financial statements, and the reported amounts\wdnues and expenses during the reporting periadajement makes these estimates
the best information available at the time theneates are made; however actual results could diféen those estimates. Significant ite
subject to such estimates and assumptions inclall@aton allowances for receivables and recoveatalwf carrying amount and the estime
useful lives of long-lived assets.

d. Cash and cash equivalents
Cash and cash equivalents include cash on hardpocageposit with various financial institutionsRRC and all highljiquid investments wit
original maturities of three months or less attthree of purchase. Cash accounts are not insuretherwise protected. Should any bank or

company holding cash deposits become insolverif,tbe Company is otherwise unable to withdraw feinithe Company would lose the ¢
on deposits with that particular bank or otherfficial institutions.

F- 10




e. Accounts Receivable

Accounts receivable are recorded at net realizahlae consisting of the carrying amount less aovadhce for uncollectible accounts
needed. The allowance for doubtful accounts isGbmpany’s best estimate of the amount of probatgditclosses in the Comparsyéxisting
accounts receivable. The Company determines tbevafice based on aging data, historical collectiggegence, customer specific facts
economic conditions. Account balances are chardfeabainst the allowance after all means of coitethave been exhausted and the pote
for recovery is considered remote. The Companynditthave any off-balancgieet credit exposure relating to its customergplgrs o
others. As of June 30, 2014 and December 31, 28dBagement has determined that no allowance fdstlld@ccounts is required.

f. Property and equipment

Property and equipment mainly comprise computeipegent, hardware and office furniture. Property aadipment are recorded at cost
accumulated depreciation with no residual value.

Depreciation for financial reporting purposes isided using the straight-line method over thenested useful lives of the assets:
Office and other equipme 5 years
Computers 3 years

Depreciation expense is allocated among Researcth development expenses, Selling and marketing egsesnd Genel
and administrative expenses.

When office equipment and electronic devices aiieeckor otherwise disposed of, resulting gainasslis included in net income or loss in
year of disposition for the difference between e book value and proceeds received thereon. thtance and repairs which do not impi
or extend the expected useful lives of the assetstarged to expenses as incurred.

g. Impairment of long-lived assets
Long-ived assets are reviewed for impairment whenevenes or changes in circumstances indicate thatdheying amount of an asset n
not be recoverable. Recoverability of lolied assets to be held and used is measured byparison of the carrying amount of the ass
the estimated undiscounted future cash flows ergetti be generated by the asset. If the carryinguat of an asset exceeds its estirr
future undiscounted cash flows, an impairment ligssecognized for the difference between the cagyamount of the asset and its
value. There were no impairment losses for thergixnths ended June 30, 2014 and 2013, respectively.

h. Revenue recognitior
The Company recognizes revenue in accordance wBi8 B05Revenue RecognitiarRevenues are recognized when the four of thevidig
criteria are met: (i) persuasive evidence of aaragement exists, (ii) the service has been rendé@ig@dhe fees are fixed or determinable,
(iv) collectability is reasonably assured. The ggdton of revenue involves certain management foelgts. The amount and timing of
revenues could be materially different for any peiif management made different judgments or etilidifferent estimates.
Online Membership Revenue

Online membership revenue includes revenue from Ineesrfor brand advertising services as well asretbervices.
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The Company has the arrangements with nonrefundaifeont fees model (“the Modeltp recognize revenue for the online membel
business. We apply the Model, where a contracigisesl to establish a fixed price for our servicedhé provided for a period of time a
membership enrollment, for a majority of our onlimembership revenue. Revenue is recognized rataldy the membership periods o
straight line basis, unless evidence suggestdtiraevenue is earned or obligations are fulfillked different pattern, over the contractual t
of the arrangement or the expected period duriniglwthose specified services will be performed,chkver is longer. The Company provi
advertisement placements to our advertising cust®me our different Website channels and in difféfermats, which can include, amc
other things, banners, links, logos, buttons, nieddia, pre-roll and postll video screens, pause video screens and coirttagration, a
specified in the contracts with the members. Thenbers can choose various on line services frommémbership contracts based on 1
yearly membershig

For online membership revenue recognition, the Gomgpecognizes revenue when all revenue recogritiberia are met.
Others Revenues

Other revenues are primarily generated from onlideertisement planning services which introduce austomers profile, product, ar
awareness promotion for their executive officersbtild a better brand name for norember companies. We follow the guidance of
Securities and Exchange Commiss@iFASB Accounting Standards Codification No. 605 fevenue recognition for others revenues.
Company recognize others revenue when they arzedabr realizable and earned. The Company corssigsenue realized or realizable
earned when it has persuasive evidence of an @maergt that the services have been rendered toustencer, the sales price is fixec
determinable, the services are rendered and calitity is reasonably assured.

i. Related parties

A party is considered to be related to the Compfthe party directly or indirectly or through one more intermediaries, controls, is contra
by, oris under common control with the Company. Relatadigs also include principal owners of the Compaisymanagement, member:
the immediate families of principal owners of thentpany and its management and other parties witbhvthe Company may deal if one p:
controls or can significantly influence the managetror operating policies of the other to an exthat one of the transacting parties migt
prevented from fully pursuing its own separaterieés. A party which can significantly influence thanagement or operating policies of
transacting parties or if it has an ownership igéin one of the transacting parties and canfgignily influence the other to an extent that
or more of the transacting parties might be preagfitom fully pursuing its own separate interestalgo a related party.

j. Loss per common share

Basic loss per share is computed by dividing incattébutable to common shareholders by the wedjhteerage number of common sh
outstanding for all periods. Diluted loss per gharcomputed by dividing net loss attributableaanmon shareholders by the weighted ave
number of shares outstanding, increased by comnomk gquivalents. Common stock equivalents reptesenemental shares issuable u
exercise of outstanding warrants. However, poteatimmon shares are not included in the denomirgdttive diluted loss per share calcula
when inclusion of such shares would be anti-dikitsuch as in a period in which a net loss is mhr
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k. Foreign currency transactions and translations

An entity’s functional currency is the currency of the prignaconomic environment in which it operates, notyntilat is the currency of tl
environment in which the entity primarily generasesl expends cash. Managemeifitdgment is essential to determine the functicoalenc
by assessing various indicators, such as cash [fleates price and market, expenses, financing atel-dompany transactions &
arrangements. The reporting currency of the Comjmbinited States dollars (“U.S. dollars” or “$8nd the functional currency of HK Sciel
& Technology is Hong Kong dollars (“HK dollar”). he functional currency of the CompasyPRC subsidiary and VIEs is the Renm
(“RMB"), and PRC is the primary economic environment in White Company operates. The reporting currenchiexe consolidated financ
statements is the United States dollar.

For financial reporting purposes, the financiatestzgents of the Compars/PRC subsidiary and VIEs, which are prepared ugiagRMB, ar
translated into the Comparsyteporting currency, the United States dollar. fihancial statements of HK Science & Technologyich are
prepared using the HK dollar, are translated ineo@ompanys reporting currency, the United States dollar.eAssind liabilities are transla
using the exchange rate at each balance sheet Ratenue and expenses are translated using ave@geprevailing during each report
period, and shareholders' equity is translatedsabitical exchange rates. Adjustments resultingnftbe translation are recorded as a sef
component of accumulated other comprehensive inéoroeners’ equity.

Transactions denominated in currencies other thanfunctional currency are translated into the fiomal currency at the exchange r:
prevailing at the dates of the transactions. Tdwmilting exchange differences are included in thterdhination of net income (loss) of
consolidated financial statements for the respeqiiriods.

The exchange rates used for foreign currency téinsl were as follows (US$1 = RMB):
December 31

June 30, 201« 2013
Balance sheet items, except for equity acco 6.157" 6.114(

Six Months Ended June 30,
2014 2013
Items in the statements of income and comprehemsbeene, and statements of cash flc 6.144: 6.247¢

No representation is made that the RMB amountsddoaVve been, or could be, converted into U.S. doliaithe rates used in translati

Translations adjustments resulting from this preca®e included in accumulated other comprehensisg in the shareholderdeficit wer:
$56,293 at June 30, 2014 and $59,158 at Decemb@033, respectively.
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I.  Fair Value Measurements

The Company applies the provisions of ASC Subt&26-10, Fair Value Measurements, for fair value measergs of financial assets ¢
financial liabilities and for fair value measurerterof nonfinancial items that are recognized orcldised at fair value in the financ
statements. ASC 820 also establishes a frameworkéasuring fair value and expands disclosurestdbo value measurements.

Fair value is defined as the price that would lmireed to sell an asset or paid to transfer alitgbn an orderly transaction between ma
participants at the measurement date. When detgnihe fair value measurements for assets atuilities required or permitted to
recorded at fair value, the Company considers timeipal or most advantageous market in which itilddransact and it considers assumpi
that market participants would use when pricingabset or liability.

ASC 820 establishes a fair value hierarchy thatireg an entity to maximize the use of observafyeiis and minimize the use of unobserv

inputs when measuring fair value. ASC 820 estabfisthree levels of inputs that may be used to medair value. The hierarchy gives

highest priority to unadjusted quoted prices invaciarkets for identical assets or liabilities yee1 measurements) and the lowest priori

measurements involving significant unobservableiisgLevel 3 measurements). The three levels ofdinealue hierarchy are as follows:
[0 Level 1 inputs to the valuation methodology aretgdgrices (unadjusted) for identical assets dilitaes in active markets

O Level 2 inputs to the valuation methodology inclugieted prices for similar assets and liabilitiesactive markets, and inp!
that are observable for the assets or liabilitthezidirectly or indirectly, for substantially thigl term of the financial instrumen

[0 Level 3 inputs to the valuation methodology arehsesvable and significant to the fair val
There were no transfers between level 1, levell2val 3 measurements for the three months endwsel 30, 2014 and 2013, respectively.

As of June 30, 2014 the Company used Level 2 tosareathe fair value of the shares that the Comgssyed to employees and ptnte
consultants for the service rendered. As the Cogipahares were still not active on OTCBB, no qdqgteice for those shares.

The carrying values of the Compasyfinancial assets and liabilities, including acusureceivables, other current assets, and acexmehse
and other current liabilities, are a reasonablémese of fair value because of the short periodimfe between the origination of st
instruments and their expected realization ang@fiaable, their stated interest rate approximategent rates available.

m. Share-Based Compensation
Pursuant to ASC Topic 718ompensation - Stock Compensatjghe Company measures the cost of employee ssrigeceived in exchan

for an award of stock-based compensation basedh@mrantdate fair value of the award. The cost is recoghiaeer the requisite servi
period, except for awards granted to employeepdst services, which are fully expensed by thetgtate.
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n. Recently adopted accounting pronouncemen

In April 2014, the Financial Accounting Standardad (“FASB”) issued Accounting Standards UpdateStR) No. 2014-08, Presentation
Financial Statements (Topic 205) and Property, tPland Equipment (Topic 360): Reporting Discontiiu@perations and Disclosures
Disposals of Components of an Entitythis ASU changes the threshold for reporting disioored operations and adds new disclosures
new guidance defines a discontinued operationdispsal that “represents a strategic shift that(bawill have) a major effect on an entgy
operations and financial resultsThe standard is required to be adopted by publginegs entities in annual periods beginning onftar
December 15, 2014, and interim periods within thaseual periods. Early adoption is permitted, iy dor disposals (or classifications
held for sale) that have not been reported in fir@rstatements previously issued or availablessuance. The adoption of this standard i
expected to have a material impact on the Compamyisolidated financial position or results of @iems.

In May 2014, the FASB issued ASU No. 2014-09, “Rexe from Contracts with Customers (Topic 608)his ASU supercedes the reve
recognition requirements in Accounting Standardgliftzation (“ASC”) 605-Revenue Recognition and mastustryspecific guidanc
throughout the Codification. The standard requittest an entity recognizes revenue to depict thesfea of promised goods or service:
customers in an amount that reflects the considerad which the company expects to be entitledxohange for those goods or services.
ASU should be applied retrospectively to each premorting period presented or retrospectively whign cumulative effect of initially applyi
the ASU recognized at the date of initial applioatiFor a public entity, the amendments in this A8Y effective for annual reporting peri
beginning after December 15, 2016, including imeperiods within that reporting period. Early apption is not permitted. For all otl
entities (nonpublic entities), the amendments is &SU are effective for annual reporting periodginning after December 15, 2017,
interim periods within annual periods beginningeatbecember 15, 2018. A nonpublic entity may elecipply this guidance earlier, howe
only as prescribed in this ASU. The adoption of #tandard is not expected to have a material itrgrathe Company’ consolidated financi
position and results of operations.

Other accounting standards that have been issupposed by the FASB or other standssdiing bodies that do not require adoption ul
future date are not expected to have a materiahétingn the Company’s consolidated financial statémepon adoption.

NOTE 5. EARNINGS (LOSS) PER SHARE

The FASBS accounting standard for earnings (loss) per steapgires presentation of basic and diluted eam{fagss) per share in conjunct
with the disclosure of the methodology used in cotimg such earnings (loss) per share. Basic easr(ings) per share excludes dilution ar
computed by dividing income available to commorckblmlders by the weighted average common sharassamaling during the period. Dilut
earnings (loss) per share takes into account tkenpal dilution that could occur if securities ather contracts to issue common stock \
exercised and converted into common stock. The @ompas no potential dilutive securities as of BMe2014.

The following is a reconciliation of the basic aditlited (loss) earnings per share computationgHersix months ended June 30, 2014
2013:

For Six Months Ended June 30

2014 2013
(Unaudited) (Unaudited)
Net loss for basic and diluted earnings (loss)sheire $ (140,399 $ 687,34
Weighted average shares used in basic and dilotagutation 61,855,54 60,145,23
(Loss) income per shar
Basic and diluted $ (0.007) $ 0.01]
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NOTE 6. CONCENTRATION OF RISK

Credit risk

Financial instruments that potentially expose thmm@any to concentrations of credit risk consismarily of cash, cash equivalents,

accounts receivables The Company places its cashaamih equivalents with financial institutions, elhimanagement believes are of highdit
ratings and quality.

The Company conducts credit evaluations of custsraed generally does not require collateral or roffeeurity from its customers. T
Company establishes an allowance for doubtful atisoprimarily based upon the age of the receivattesfactors surrounding the credit

of specific customers.

Concentration

During the six months ended June 30, 2014 and 28&3;ompany had concentration of sales to twocsedcustomers accounting for 25%
36%, respectively. For the six months ended Jun@@D4, two customers accounted for 13% and 12#heoCompanys sales respectively. F
the six months ended June 30, 2013, one customeuaied for 36% of the Company’s sales.

During the three months ended June 30, 2014 an8, 208 Company had concentration of sales to tvebaae customers accounting for 2
and 35%, respectively. For the three months ended 30, 2014, two customers accounted for 23% &f6 df the Company sales. For tl
three months ended June 30, 2013, one customeurgecofor 35% of the Company’s sales.

For the six months and three months ended Jun203G!, one supplier accounted for 22% and 18% ofxhmpanys purchases. For the
months and three months ended June 30, 2013, ppéesuaccounted for 32% and 32% of the Companyisipases.

NOTE 7. PREPAID EXPENSES AND OTHER CURREN ASSETS

At June 30, 2014 and December 31, 2013, prepayamehother current assets consist of:

June 30, December 31,
2014 2013
(Unaudited)
Prepaid rental, phone and to other venu $ 6,44t $ 11,03¢
Prepayment to advertisement and internet resoproesders 20,95¢ 75,10¢
Other current assets 20,69¢ 36,70¢
$ 48,10. $ 122,85(

Prepayment to advertisement and internet resoyrmesders consists of the deposits required byraade to the telecommunication platfc
operators for using their network services.
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NOTE 8. PROPERTY AND EQUIPMENT

Property and equipment consists of network equigraed servers used for hosting Companyebsite and furniture, equipment and comp
used in the office.

Property and equipment consists of the following:

June 30, 2014 December 31, 201

(Unaudited)
Office and other equipme $ 103,88: $ 102,33«
Computers 64,88 65,35
Property and equipment, cc 168,76¢ 167,68!
Less: accumulated depreciation (132,739 (118,36¢)
Property and equipment, net $ 36,03( $ 49,31¢

Depreciation expense for the six months ended 30n2014 and 2013 were $15,246 and $21,186, régplyctDepreciation expense for
three months ended June 30, 2014 and 2013 wer@®am $9,913, respectively.

NOTE 9. RELATED PARTY TRANSACTIONS

At June 30, 2014 and December 31, 2013, the Compadya balance due to Xie He Si Decoration Co., atrklated company owned by
Chairman, Mr. Jiang Wei, of $82,499 and $83,088peetively, for advances made to fund operatiohss payable is due on demand, is nor
interest bearing and has no maturity date.

At June 30, 2014 and December 31, 2013, the Compadya balance due to Mr. Peng Huian, sharehdite@ and CFO of the Company
$146,158 and $nil, respectively, for advances ntadkind operations. This payable is due on dem&ndpninterest bearing and has
maturity date.

NOTE 10. ADVANCE FROM CUSTOMERS AND DEFERRED REVENUE

Advances from customers represent customer payrm@nisembership contracts but membership has aotest Deferred revenue repres
customer payments made in advance for membershipacts while services have not been fully providdémbership contracts are typici
billed on full basis in advance and revenue is geaed ratably over the membership period. Defeme@genue, nomurrent consists
customer payments made in advance for membershipaots with terms of more than 12 months.

As of June 30, 2014 and December 31, 2013, advdrarascustomers and deferred revenue consisteuediollowing:

June 30, 2014 December 31, 201

(Unaudited)
Advance from custome $ 2436( $ 81,77¢
Deferred revenue, curre 389,51° 553,79(
Deferred revenue, non-current - 11,35¢
Total $ 413,870 $ 646,92
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NOTE 11. OTHER CURRENT LIABILITIES
Other current liabilities consist of the following:

June 30, 201¢ December 31, 201

(Unaudited)
Payroll payable $ 37,14 $ 33,79¢
Other payable 19,457 11,60«
Total $ 56,597 $ 45,39

NOTE 12. TAXATION

A)Income Tax
Science & Technology Trading and our combined VdEs established in Dalian, Province, PRC, and gmeby the Income Tax Law of 1
PRC concerning privatelgeld enterprises, which are generally subject xoataa statutory rate of 25% on income reportethan statutor
financial statements after appropriate tax adjustsim 2014 and 2013.

The effective tax rate for the Company for themibnths ended June 30, 2014 and 2013 was 27% andeXféctively.

A reconciliation of the provision for income taxéstermined at the U.S. federal corporate incomeadtxto the Compang’effective incom
tax rate is as follows:

June 30, 201« June 30, 201:

Unaudited Unaudited

US federal rati 35% 35%
Taxable losses (incom 110,72: (975,43()
Computed expected income tax benefit (expe 38,75: (341,400
Reconciliation items
Rate differential for domestic earnin (12,077 97,54:
Non-deductible expenses (774) (1,597

Valuation allowance on deferred tax assets (56,579 (42,62)
Effective income tax expense $ (29,67) $ (288,08

Income tax expense for the six months ended Jun2(@@ and 2013 were $29,673 and $288,081, resplcti
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Realization of the net deferred tax assets is digmgnon factors including future reversals of emgsttaxable temporary differences
adequate future taxable income, exclusive of réwgrdeductible temporary differences and tax lassredit carry forwards. The Compe
evaluates the potential realization of deferredassgets on an entity-t®ntity basis. As of June 30, 2014, valuation allowes were provide
against deferred tax assets in entities where st determined it was more likely than not that thaddits of the deferred tax assets will nc
realized. The Company had deferred tax assets vduoighisted of tax loss carfgrwards, which can be carried forward to offsetfa taxabl
income for five years from the year the loss oaetiriThe management determines it is more likelp tat that these deferred tax assets ¢
not be recognized, so full allowances were providedof June 30, 2014 and December 31, 2013. Tharddftax assets arising from
operating losses will expire from 2018 if not wdd.

B)Value Added Tax and relevant surcha

Revenue of our membership and advertising plansémgices are subject to 3% value added tax (“VAari) 0.36% total surcharge of the g
service income for the business incurred on aret &fovember 1, 2013.

The Company pays the VAT when the invoices areeddo customers and estimates the income tax aRiltheceived amounts had be
recognized as revenue. The prepaid VAT and incaxeare deductible in the following years.

NOTE 13. SHAREHOLDERS’ DEFICIT AND STATUTORY RESERVES

On October 29, 2012, Science & Technology Mediereat into a Share Exchange Agreement by and amiprigcience & Technolog
Holding, (ii) the principal shareholders of ChinatiWork Media Inc. (iii) China Network Media Inc. @r{iv) the shareholders of Sciel
&Technology Holding.

As a result of the Exchange Agreement, China Netviddedia Inc. acquired 100% of the processing aratipetion operations of Science
Technology Media and its subsidiaries, the busia@ssoperations of which now constitutes its priyrausiness and operations. Specifically
a result of the Exchange Agreement on October @822

O China Network Media Inc. acquired and now owns 100P4he issued and outstanding shares of capitalksof Scienc
&Technology Media, a British Virgin Islands holdimgmpany which controls Dalian Tianyi, Science &feaclogy (Dalian) an
their telecommunications busine

O China Network Media Inc. issued 50,000,000 shafesommon stock to the shareholders of Science &hielobgy Medi
shareholders; ar

O Science & Technology Media were issued common sbtéckhina Network Media Inc. constituting approxieist 95.02% of th
fully diluted outstanding share
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As stipulated by the laws and regulations for eiees operating in PRC, the subsidiaries of thengany are required to make anr
appropriations to a statutory surplus reserve f@mécifically, the subsidiaries of the Companyraired to allocate 10% of their profits a
taxes, as determined in accordance with the PRGuatiog standards applicable to the subsidiariehefCompany, to a statutory surg
reserve until such reserve reaches 50% of thetesgts capital of the subsidiaries of the Comparhe Tompany can use the statutory sui
reserve to offset deficits, expand its plant oréase capital when and only when the reserve balexceeds 50% of the registered capital
the amount capitalized should be limited to 50%the# statutory surplus reserve. The Company is edtsybject to the requirement
appropriate statutory reserves as they have ndupenl accumulated net earnings since inception

NOTE 14. SHARES GRANTED AND ISSUED TO EMPLOYEES

On January 16, 2013 and January 17, 2013, the Qomgeatermined to grant equity awards of 5,950 shamed 3,838,830 shares t
employees and 37 pditne consultants, respectively, for the serviceslezed. The total fair value of these shares atd#te of grant wi
estimated to be $15,445.The fair value of the shgranted was $0.004 per share calculated thrcglapplication of an income appro
technique known as Discounted Cash Flow (“DCHi@thod to evaluate the future value of the opemaiimo a present market value. T
method eliminates the discrepancy in time valuenofiey by using a discount rate to reflect all besrisks including intrinsic and extrin
uncertainties in relation to the operation.

On July 8, 2013 the Company determined to graniteqwards of 156,140 shares to 13 garte consultants, for the services rendered.
total fair value of these shares at the date aftgras estimated to be $4,409.

On July 29, 2013 the Company determined to cant®/1P8 shares which have been issued to 6 emplofgehe contracts terminated. 1
total fair value of these shares was estimatec tB461.

On October 24, 2013 the Company determined to ¢@9805 shares which have been issued to 6 emgdoyer the contracts terminated.
total fair value of these shares was estimatec t§200.

On November 22, 2013 the Company determined tot grgmity awards of 219,200 shares and 40,290 sharg4parttime consultants and
employees, respectively, for the services rendéried.total fair value of these shares was estimatéa $7,327.

On February 25, 2014 the Company determined toetdric000 shares which have been issued to 1 dansuior the contract terminated. -
total fair value of these shares were estimatdubt$40.

On April 8, 2014 the Company determined to granfitycawards of 2,377,950 and 820,354 shares toattime consultants and 53 employ
respectively, for the services rendered. The faialvalue of these shares at the date of grantestimated to be $90,305.
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ASC 820 establishes a fair value hierarchy thatireq an entity to maximize the use of observaiyeiis and minimize the use of unobserv
inputs when measuring fair value. ASC 820 estabfisiree levels of inputs that may be used to medsir value. The hierarchy gives
highest priority to unadjusted quoted prices invaciarkets for identical assets or liabilities yee1 measurements) and the lowest priori
measurements involving significant unobservableiisgLevel 3 measurements). The three levels ofdinealue hierarchy are as follows:

. Level 1 inputs to the valuation metblod)y are quoted prices (unadjusted) for identisalets or liabilities in active markets.

. Level 2 inputs to the valuation methodology inclupmted prices for similar assets and liabilitiesctive markets, and inputs that
observable for the assets or liability, either cliseor indirectly, for substantially the full terof the financial instruments.

. Level 3 inputs to the valuation metblod)y are unobservable and significant to thevalue.

Based on the guidance and background noted abovgoted price for those shares as the Compangtesistill not active on OTCBB. T
Company decided to use Level 2 to measure thedhie of the shares.

The fair value of the shares granted was $0.02&24spare calculated through the application ofrexorne approach technique knowr
Discounted Cash Flow (“DCFinethod to evaluate the future value of the opemaitibo a present market value. This method elingisdhi
discrepancy in time value of money by using a distaate to reflect all business risks includinggimsic and extrinsic uncertainties in relal
to the operation.

Major assumptions used for measuring the fair vaki®llow:

. It is assumed that there will be no material chaingde existing political, legal, technologicakdal or economic condition which
adversely affect the business of the Comp.

. The Company will adhere to the terms that bond withcontracts and agreemel
. The Compan’'s competitive advantages and disadvantages wiltlmatge significantly during the peric
NOTE 15. COMMITMENTS

The Companys operating lease commitment as of June 30, 20dDaacember 31, 2013 were $22,143 and $13,634, cteplg. The unpai
contract amount is expected to be paid in one year.

NOTE 16. SUBSEQUENT EVENTS
There were no significant events occurred subsedoetme balance sheet date but prior to the fibfighis report that would have a mate

impact on our consolidated financial statements.
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations.

The following discussion provides information whivlanagement believes is relevant to an assessmentraderstanding of our results
operations and financial condition for the quaremded June 30, 2014. The discussion should bealead with our financial statements ¢
notes thereto contained elsewhere in this Rept. fdllowing discussion and analysis contains fadMaoking statements, which involve ri
and uncertainties. Our actual results may diffegrsficantly from the results, expectations and pglatiscussed in these forwalabking
statements. See “Cautionary Statement On Forwaroklng Information.”

Overview

We operate a multingual portal website that offers advertising ogpnities, technical support, and industrial infation and communi
functions to science and technology companies atrégreneurs in China. We conduct our businessigiirour variable interest entities Dal
Tianyi Culture Development Co., Ltd., a PRC limimmmpany (“Dalian Tianyi"and Science & Technology World Network (Dalian) Qdd.,
a PRC limited company (“Science & Technology Net&pm China, which we control through a seriecoftractual arrangements.

Our website has 28 domestic channels featuringerdifft regions in greater China area and two uderaictive and information shari
platforms bulletin board system (BBS) and Blog aadyvailable in three languages Chinese, EnglighJapanese.

Our vision is to develop a worldwide online platfofor science and technology companies and entneprs to:

Build brand image through a package of online mmgaand multimedia advertisement, executive intwvidisplay, and onlir
institutional alliances

Showcase products through our custc-made corporate and factory facilities online shoamn;
Host product purchase for businesses an«-users;
Publish job openings and seek talents for corpaiaats; anc
Post corporate blog
We currently derive a substantial portion of ourergues from online advertising services.
Critical Accounting Policies and Management Estimags

Our discussion and analysis of our financial caadieind results of operations relates to our cadatdd financial statements, which have |
prepared in accordance with accounting principkrsegally accepted in the United States of AmerithS. GAAP”). The preparation of the
financial statements requires us to make estimatdsudgments that affect the reported amountsséta, liabilities, revenues and expetr
and related disclosure of contingent assets abdities. On an ongoing basis, we evaluate ounestiés based on historical experience ar
various other assumptions that are believed taeebsanable under the circumstances, the resulthichviorm the basis for making judgme
about the carrying values of assets and liabilifie$ are not readily apparent from other sour8etual results may differ from these estim:
under different assumptions or conditions. We beli¢he consolidation, revenue recognition, incomee$ and uncertain tax positic
computation of net loss per share, determinatiometf accounts receivable, and determination of tianal currencies represent criti
accounting policies that reflect the more significaidgments and estimates used in the preparatioor consolidated financial statements.




Principles of consolidation

The consolidated financial statements include thantial statements of the Company and its whollyred subsidiaries and VIEs. Uy
consolidation, all balances and transactions betwiee Company and its subsidiaries and VIEs haea kéminated.

Use of estimates

The preparation of consolidated financial states@mconformity with generally accepted accoungmiciples requires management to nr
estimates and assumptions that affect the repartemints of assets and liabilities, disclosure otiogent assets and liabilities at the date @
financial statements, and the reported amountswanues and expenses during the reporting periatialyement makes these estimates
the best information available at the time theneates are made; however actual results could diffen those estimates. Significant ite
subject to such estimates and assumptions inclal&aion allowances for receivables and recovetglaf carrying amount and the estime
useful lives of long-lived assets.

Revenue Recognition

The Company recognizes revenue in accordance w8 805Revenue RecognitiarRevenues are recognized when the four of thevidtig
criteria are met: (i) persuasive evidence of aaragement exists, (ii) the service has been rendé@ig@dhe fees are fixed or determinable,

(iv) collectability is reasonably assured. The grdtion of revenue involves certain management fuelgts. The amount and timing of

revenues could be materially different for any peiif management made different judgments or etilidifferent estimates.

Online Membership Revenue

Online membership revenue includes revenue from Imeesfor brand advertising services as well asrethervices.

The Company has the arrangements with nonrefundaifeont fees model (“the Modeltpo recognize revenue for the online membel
business. We apply the Model, where a contracigisesl to establish a fixed price for our servioede provided for a period of time a
membership enrollment, for a majority of our onlimembership revenue. Revenue is recognized rataldy the membership periods o
straight line basis, unless evidence suggestdtiraevenue is earned or obligations are fulfillked different pattern, over the contractual t
of the arrangement or the expected period duringctwlithose specified services will be performed, clbiver is longer. We provi
advertisement placements to our advertising cust®me our different Website channels and in diffiéf@rmats, which can include, amc
other things, banners, links, logos, buttons, nieddia, pre-roll and postll video screens, pause video screens and coirttagration, a
specified in the contracts with the members. Thenbers can choose various on line services frommémbership contracts based on |
yearly membershig

For online membership revenue recognition, we reizegrevenue when all revenue recognition critareamet.
Others Revenues

Other revenues are primarily generated from onlideertisement planning services which introduce austomers profile, product, ar
awareness promotion for their executive officerdtild a better brand name for norember companies. We follows the guidance o
Securities and Exchange Commiss@iFASB Accounting Standards Codification No. 605 fevenue recognition for others revenues.
Company recognize others revenue when they arizedabr realizable and earned. The Company corsigeenue realized or realizable
earned when it has persuasive evidence of an @maergt that the services have been rendered toustencer, the sales price is fixec
determinable, the services are rendered and calitity is reasonably assured.




Income Taxes and Uncertain Tax Positions
Income Taxes

The Company follows ASC 74Mncome Taxeswhich requires the recognition of deferred tazess and liabilities for the expected future
consequences of events that have been includedeirfirancial statements or tax returns. Under thethod, deferred income taxes
recognized for the tax consequences in future yeadifferences between the tax bases of assetdiaitities and their financial reportil
amounts at each period end based on enacted taxaladvstatutory tax rates, applicable to the perindvhich the differences are expecte
affect taxable income. Valuation allowances araldsthed, when necessary, to reduce deferred stsa the amount expected to be reali

The Company adopted ASC 740-28; which provides criteria for the recognition, asarement, presentation and disclosure of unceida
position. The Company must recognize the tax befrefin an uncertain tax position only if it is mdikely than not that the tax position will
sustained on examination by the taxing authoritiesed on the technical merits of the position. Exebenefits recognized in the finan
statements from such a position are measured lmastte largest benefit that has a greater than I8@¥hood of being realized upon ultimi
resolution. Our estimated liability for unrecogrdziax benefits, may be affected by changing intgggions of laws, rulings by tax authorit
changes and/or developments with respect to taitsaaehd expiration of the statute of limitatioiie outcome for a particular audit canna
determined with certainty prior to the conclusidntlee audit and, in some cases, appeal or litigagicocess. The actual benefits ultima
realized may differ from our estimates. As eachitaacconcluded, adjustments, if any, are recorideaur financial statements. Additionally,
future periods, changes in facts, circumstances,n@w information may require us to adjust the gaition and measurement estimates
regard to individual tax positions. Changes in ggition and measurement estimates are recognizéfteiperiod in which the changes oc
The Company has elected to classify interest amélpes related to an uncertain tax position, ifl avshen required, as part of income
expense in the combined statements of operatidressCbmpany did not recognize any additional litib8i for uncertain tax positions as a re
of the implementation of ASC 740-10-25.

Accounts Receivable

Accounts receivable are recorded at net realizahlae consisting of the carrying amount less anovadhce for uncollectible accounts
needed. The allowance for doubtful accounts isGbmpany’s best estimate of the amount of probatgditclosses in the Comparsyéxisting
accounts receivable. The Company determines tbevafice based on aging data, historical collectiggegence, customer specific facts
economic conditions. Account balances are chardfeabainst the allowance after all means of coitethave been exhausted and the pote
for recovery is considered remote. The Companynditihave any off-balancgieet credit exposure relating to its customergplgrs o
others. As of June 30, 2014 and December 31, 28dBagement has determined that no allowance fdstlld@ccounts is required.

Property and equipment

Property and equipment mainly comprise computeipegent, hardware and office furniture. Property aadipment are recorded at cost
accumulated depreciation with no residual value.




Depreciation for financial reporting purposes isided using the straight-line method over thenested useful lives of the assets:
Office and other equipme 5 years

Computers 3 years

Depreciation expense is included in Selling andkeiamg expenses and general and administrativensese

When office equipment and electronic devices atieeceor otherwise disposed of, resulting gainasslis included in net income or loss in
year of disposition for the difference betweeniteé book value and proceeds received thereon. Btanice and repairs which do not impi
or extend the expected useful lives of the assetslearged to expenses as incurred.

Foreign currency transactions and translations

An entity’s functional currency is the currency of the priynaconomic environment in which it operates, nolyntdat is the currency of tl
environment in which the entity primarily generasesl expends cash. Managemeiitdgment is essential to determine the functicoalenc
by assessing various indicators, such as cash fleates price and market, expenses, financing atel-dompany transactions &
arrangements. The reporting currency of the Comjmbinited States dollars (“U.S. dollars” or “$8nd the functional currency of HK Sciel
& Technology is Hong Kong dollars (“HK dollar”). Ehfunctional currency of the CompasyPRC subsidiary and VIEs is the Renm
(“RMB"), and PRC is the primary economic environment in White Company operates. The reporting currenchiexe consolidated financ
statements is the United States dollar.

For financial reporting purposes, the financiatestagents of the Compars/PRC subsidiary and VIEs, which are prepared ugiagRMB, ar
translated into the Comparsyteporting currency, the United States dollar.efssnd liabilities are translated using the exgbaiate at ea
balance sheet date. Revenue and expenses aratednssing average rates prevailing during eacbrtieg period, and shareholders' equit
translated at historical exchange rates. Adjustmessulting from the translation are recorded asmarate component of accumulated ¢
comprehensive income in owners’ equity.

Transactions denominated in currencies other thanfunctional currency are translated into the fiomal currency at the exchange ri
prevailing at the dates of the transactions. Tlseltieg exchange differences from settlement da¢eirzcluded in the determination of
income (loss) of the consolidated financial statetsiéor the respective periods.

The exchange rates used for foreign currency @#iosl were as follows (US$1 = RMB):
December 31,

June 30, 201« 2013
Balance sheet items, except for equity acco 6.157: 6.114(

Six Months Ended June 30
2014 2013
Items in the statements of income and comprehemsbeene, and statements of cash flc 6.144: 6.285¢




No representation is made that the RMB amountsddoeave been, or could be, converted into U.S. dodathe rates used in translati

Translations adjustments resulting from this preaee included in accumulated other comprehenea&ih the shareholder’s deficit were

$56,293 at June 30, 2014 and $59,158 at Decemh@033, respectively.
Results of Operations for Three Months Ended June@® 2014 and 2013

The following table shows key components of thaltesof operations during three months ended JOn@@14 and 2013:

Revenue
- Third partie:
- Related parties

Cost of revenue
- Third parties
- Related parties

Gross profit

Operating expenses:
Research and development exper
Selling and marketing expens
General and administrative expenses

Total operating expenses
(Loss) income from Operations

Other income

Income (loss) from operations before incom
taxes

Provision for income taxe
Net income (loss

Other comprehensive los!
Foreign currency translation adjustment
Comprehensive income (loss

Revenue

For Three Months Ended Change of
June 30, Amount Change of %
2014 2013
(Unaudited) (Unaudited)
311,93t $ 227,76: % 84,17 3%
6,75¢ 6,70¢ 46 1%
318,69: 234,47: 84,22( 36%
110,39 124.,87! (14,48)) (12)%
2,29¢ 3,65¢ (1,362) (37)%
112,69( 128,53: (15,847) (12)%
206,00: 105,93t 100,06: 94%
33,58: 28,84¢ 4,73¢ 16%
11,43} 14,22 (2,786 (20)%
215,64( 138,78: 76,85¢ 55%
260,65¢ 181,85: 78,80’ 43%
(54,657 (75,919 21,25¢ (28)%
2,19¢ 1,199,18: (1,196,98) (100%
(52,467) 1,123,271 (2,175,73) (105)%
24,05¢ 288,08: (264,02)) (92)%
(76,520 835,18 (911,709 (109)%
(767 (8,429 7,651 (91)%
(77,287) $ 826,76! $ (904,057 (109)%

Total revenues were $318,691 for three months edded 30, 2014, compared to $234,471 for the quoreing period in 2013. The incre
was mainly attributable to increases in online merakto 44 with average annual contract price of, 428, from 26 with average ann

contract price of $32,888.




Costs and Expenses
Cost of revenue

Total cost of revenues was $112,690 for the threeths ended June 30, 2014, compared to $128,53Bdarorresponding period in 2013. "
decrease in cost of revenues from the three maited June 30, 2013 to the three months ended3lyriZ014 was $15,843, or 12%. °
decrease in cost of revenues was mainly a resuleofease in the cooperation fee for network bagidif $20,07 paid to WO 3G mobile T\
decrease in information cost of $2,891, and deergasales tax of $11,990, offset by increaseloiaost of $14,234 and other cost increa:
$4,875.

Operating Expenses

Total operating expenses were $260,658 for theethrenths ended June 30, 2014, compared to $18fgBHie corresponding period in 20
The increase in operating expenses from the tha@ha ended June 30, 2013 to the three months ehoed30, 2014 was $78,807, or 4
The increase was mainly caused by increase inngsaad development expenses of $4,735, increageniaral and administrative expense
$76,858, offset by decrease of selling expens&g 786.

Research and Development Exper

Research and development expenses mainly consipersbnnelelated expenses associated with research prajeatew products ar
services, expenses related to improving existirmdpets and services, and expenses related to aptgnour websites, mainly includi
development and maintenance costs of online adeentnts on our website.

Research and development expenses were $33,581efthree months ended June 30, 2014, compare2Bi84% for the corresponding per
in 2013. The increase in research and developmenses from the three months ended June 30, 20tt® tthree months ended June
2014 was $4,735, or 16%. The increase was maifdjekto increase in salary and benefits expermsag$earch and development personnel.

Selling and Marketing Expenses

Selling and marketing expenses mainly consist @kgising and promotional expenditures, salary badefits expenses for sales persol
sales commissions and travel expenses.

Selling and marketing expenses were $11,437 fothtree months ended June 30, 2014, compared t@&3 4or the corresponding perioc
2013. The decrease in selling and marketing exgefnsmn the three months ended June 30, 2013 tthtbe months ended June 30, 2014
$2,786, or 20%. The decrease was mainly a resulieofease in salaries for sales personnel by $4H#&8t by increase in miscellane:
expense of $1,427. The main reason for the decastaff cost because contracts developed in 2044 less than those in 2013, so dic
incentive salary for selling personnel.

General and Administrative Expenses

General and administrative expenses mainly consisalary and benefits expenses for administrgieesonnel, professional service fees,
website hosting service fee, and office rental asps.

General and administrative expenses were $215@4€hé three months ended June 30, 2014, compar8d38,782 for the correspond
period in 2013. The increase in general and adin@tige expenses from the three months ended Jun203 3 to the three months ended .
30, 2014 was $76,858, or 55%. The increases weidyrtue to increase in shabased compensation of $90,305, offset by decreas#ice
expenses of $6,924, and decrease in miscellaneeusff$6,523 as the management adjusted the petsstnacture and lowered the off
expenses budget in the second quarter 2014.
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Loss from Operations

As a result of the foregoing, our operating loss $84,657 for the three months ended June 30, 2@idpared to loss of $75,913 for the tl
months ended June 30, 2013.

Other Income

Other income was $2,195 for the three months eddee 30, 2014, compared to other income of $1,83%ar the corresponding period
2013. The difference was mainly a result of de@dasibsidy income in 2014 and a lack of customposiein 2014 which was recognizec
other income in the second quarter of 2013 dubda¢asonably assured collectability.

Income Tax Expense

Income tax expense was $24,058 for the three mamttied June 30, 2014, compared to $288,081 fathtee months ended June 30, 2
The decrease was led by decreased operating indanregy the three months ended June 30, 2014 anih¢hering of income tax expense
this period.

Net I ncome (loss)

For the three months ended June 30, 2014, we hddsseof $76,520, compared to the net income 86$89 for the three months ended .
30, 2013.

Results of Operations for Six Months Ended June 3@014 and 2013

The following table shows key components of thaltesof operations during six months ended June804 and 2013:

Change of
For Six Months Ended June 30 Amount Change of %
2014 2013
(Unaudited) (Unaudited)
Revenue
- Third partie: $ 587,34( % 427,36:  $ 159,97¢ 37%
- Related parties 13,56: 13,33¢ 22~ 2%
600,90: 440,69¢ 160,20: 36%
Cost of revenue
- Third parties 266,35: 244,16: 22,18¢ 9%
- Related parties 6,151 7,62( (1,469) (19)%
272,50: 251,78 20,71¢ 8%
Gross profit (loss) 328,40( 188,91! 139,48! 74%
Operating expenses
Research and development exper 66,33’ 53,523 12,81( 24%
Selling and marketing expens 19,66¢ 33,12¢ (13,469 (41)%
General and administrative expenses 359,06: 335,15¢ 23,90° 7%
Total operating expenses 445,06! 421,81. 23,25 6%
Loss from Operations (116,669 (232,89) 116,23. (50)%
Other income 5,944 1,208,32' (1,202,38) (100)%
Income (loss) from operations before income
taxes (110,72) 975,43( (1,086,15) (111)%
Provision for income taxe 29,67 288,08 (258,409 (90)%
Net income (loss (140,399 687,34¢ (827,74) (120)%
Other comprehensive income (loss
Foreign currency translation adjustment 2,86¢ (14,05() 16,91¢ (120%
Comprehensive income (loss $ (137,529 $ 673,29¢ $ (810,829 (120%
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Revenue

Total revenues were $600,903 for six months endeé 30, 2014, compared to $440,699 for the corradipg period in 2013. The incre:
was mainly attributable to increases in online meratio 44 with average annual contract price of, 428, from 26 with average ann
contract price of $32,888 which was driven by ousihess development actitivies.

Costs and Expenses

Cost of revenue

Total cost of revenues was $272,503 for the sixthended June 30, 2014, compared to $251,78Adocdrresponding period in 2013.
increase in cost of revenues from the six montliedrdune 30, 2013 to the six months ended Jun203@, was $20,719, or 8%. The incre
in cost of revenues was mainly a result of decr@asiee cooperation fee paid to WO 3G mobile TV rietwork building of $18,992, decre.
in website maintenance cost of $1,744, and deciaasses tax of $22,515, offset by increase imtatwst of $35,177 and other cost increa:
$28,793, which are all in line with the increasedenue.

Operating Expenses

Total operating expenses were $445,065 for thengirths ended June 30, 2014, compared to $421,8%Bdaorresponding period in 20
The increase in operating expenses from the sixtmsoended June 30, 2013 to the six months endesl 3wn2014 was $23,253, or 6%.
increase was mainly caused by increase in resaaitidevelopment expenses of $12,810 and increagmneral and administrative expense
$23,907, offset by decrease in selling expens&4 8f464.

Research and Development Exper

Research and development expenses mainly consipersbnnelelated expenses associated with research prajatew products ar
services, expenses related to improving existiredpets and services, and expenses related to aptgnour websites, mainly includi
development and maintenance costs online adverisesnon our website.

Research and development expenses were $66,38¥fsix months ended June 30, 2014, compared t&&Bb3or the corresponding perioc
2013. The increase in research and developmennhsapdrom the six months ended June 30, 2013 teixhmonths ended June 30, 2014
$12,810, or 24%. The increase was mainly relatéddease in salary and benefits expenses formgsead development personnel.

Selling and Marketing Expenses

Selling and marketing expenses mainly consist @kgtsing and promotional expenditures, salary badefits expenses for sales persol
sales commissions and travel expenses.

Selling and marketing expenses were $19,665 fosthenonths ended June 30, 2014, compared to $33dk2the corresponding period
2013. The decrease in selling and marketing exgefisen the six months ended June 30, 2013 to thensinths ended June 30, 2014
$13,464, or 41%. The decrease was mainly a refulecrease in salaries of sales personnel of $5B83decrease in travel cost of $9,!
offset by increase in miscellaneous expense of7/d1,5he Company put more emphasis on explorindoEzzustomers and customers loc
in the northeast district of China, which led tdexrease in marketing expenses in the first half p€2014.
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General and Administrative Expenses

General and administrative expenses mainly consisalary and benefits expenses for administrgisesonnel, professional service fees,
website hosting service fee, and office rental esps.

General and administrative expenses were $359@88¢ six months ended June 30, 2014, compar$836,156 for the corresponding pel
in 2013. The increase in general and administrakmenses from the six months ended June 30, 20th# tthree months ended June 30, !
was $23,907, or 7%. The increases were mainly duecrease of shafgased payment of $74,860, offset by decrease ineoffixpenses
$21,588, decrease in salaries of sales personnglb636 and decrease in miscellaneous fee of $21a8 the management adjusted
personnel structure and lowered the office expehsdget in the first half year of 2014.

Lossfrom Operations

As a result of the foregoing, our operating loss Ww&16,665 for the six months ended June 30, 2dMpared to loss of $232,897 for the
months ended June 30, 2013.

Other Income

Other income was $5,944 for the six months ended B0, 2014, compared to other income of $1,208f82The corresponding period
2013. The difference was mainly a result of deedamibsidy income in 2014 and a lack of customposiein 2014 which was recognizec
other income in the second quarter of 2013 dubdagasonably assured collectability.

Income Tax Expense
Income tax expense was $29,673 for the six montted June 30, 2014, compared to $288,081 for shmsnths ended June 30, 2013.
Net I ncome (10ss)

For the six months ended June 30, 2014, we halbsebf $140,394, compared to the net income of &8 for the six months ended June
2013.

Going Concern

The financial statements have been prepared asguhmab the Company will continue as a going conc&éhe Company currently has limi
revenue and has accumulated deficit of $1,695,8@4%4,555,510 as of June 30, 2014 and Decembet03B, and net losses of $140,394
net income of $687,349 for the six months endede BM 2014 and 2013, respectively. These condittaise substantial doubt about
Companys ability to continue as a going concern. Manageméans to fund continuing operations through legdirom related parties a
equity financing arrangements. However, no relaidies are under contractual obligations to furel@ompany; we do not have any curre
available financing arrangements. The Compsmgntinuation as a going concern is dependentsoability to meet its obligations, to obt
additional financing as may be required until whtegenerates recurring revenues and ultimatelyirettprofitability. The financial stateme
do not include any adjustments that might resoltnfthe outcome of this uncertainty.
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Liquidity and Capital Resources

Our principal sources of liquidity are cash andhcaguivalents, shoterm investments, loans from shareholders, as aglihe cash flov
generated from our operations.

As of June 30, 2014, we had cash and cash equisaéapproximately $116,809. As of December 31,3@ve had cash and cash equiva
of approximately $135,465. Cash equivalents prilpaomprise petty cash and cash in the bank acsount

We plan to fund continuing operations through legdfrom related parties and equity financing areangnts to meet anticipated work
capital needs, commitments and capital expenditokes the next twelve months. The management atemiped to provide sufficie
economic supports to the Company for operation iregdding provide loans to the Company.

Cash Generating Ability

We believe that we will generate cash flow from membership business and other business, whiahg alith our available cash, will provi
sufficient liquidity and financial flexibility.

Our cash flows were summarized below:

Six Months Ended June 30

2014 2013
(Unaudited) (Unaudited)
Net cash used in operating activit $ (161,939 $ (593,33f)
Net cash used in investing activiti (2,279 (5,157
Net cash provided by financing activiti 146,48. -
Effect of exchange rate change on cash and castadenis (922) 8,381
Net decrease in cash and cash equiva (18,65¢) (590,109)
Cash and cash equivalents at beginning of period 135,46! 685,46
Cash and cash equivalents at end of period $ 116,80¢ $ 95,36

Net Cash Used in Operating Activities

For the six months ended June 30, 2014, $63,85%5ast used in operating activities was primarilyitaitable to our net loss of $140,:
adjusted by non-cash items of depreciation and #zation of $15,246 and $90,305 issuance of sharesnployees and patitne consultant
decreased prepaid expenses by $74,040 due to dedradvanced payment for advertising strategic @adion fee, increased advance f
customers by $56,965, increased other liabilitig$bl,548, increased income tax payable by $29,6868et by increased accounts receiv
by $678, decreased deferred revenue by $171,983eureased prepaid tax by $12,599.

For the six months ended June 30, 2013, $593,3B86asé used in operating activities was primarityitzutable to our net income of $687,:
adjusted by nomash items of depreciation and amortization of $28,and issuance of stocks to employees of $15atbdecreased prep
expenses by $91,137 due to decreased advanced miafamadvertising strategic cooperation fee, dftsg increased accounts receivable
$3,334, decreased deferred revenue by $203,554eatmdl other current liabilities by $1,192,052,réased prepaid taxes by $159,:
increased income tax payable by $924, decreasedrééfrevenueoncurrent by $169,790. As such, the increase ticagh used in operati
activities was higher than our net income.

Net Cash Used in I nvesting Activities
For the six months ended June 30, 2014, net cashinsnvesting activities of $2,278 was due topghechase of new office equipment.
For the six months ended June 30, 2013, net casth imsinvesting activities of $5,157 was primarihe result of the purchase of off

equipment for $5,157.
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Net Cash Provided by Financing Activities

For the six months ended June 30, 2014, net cashded by financing activities of $146,482 was thkeult of a loan from Mr. Peng Hui/
our Chief Executive Officer, Chief Financial Offica director and a shareholder of the Company.

For the six months ended June 30, 2013, there wasash provided by financing activities.
Off-Balance Sheet Commitments and Arrangements

As of June 30, 2014 and December 31, 2013, we éasklagreements for the principal offices with cament amount of $22,143 a
$13,634, respectively. The unpaid contract amaaiekpected to be paid in one year. We have noteghteto any financial guarantees or o
commitments to guarantee the payment obligationthiod parties. We have not entered into any déxeacontracts that are indexed to
shares and classified as sharehokleduity, or that are not reflected in our consdbd financial statements. Furthermore, we do avéfan
retained or contingent interest in assets traresfieto an unconsolidated entity that serves as terggliidity or market risk support to st
entity. We do not have any variable interest in angonsolidated entity that provides financinguidity, market risk or credit support to us
that engages in leasing, hedging or product dewedmp services with us.

Impact of Recently Issued Accounting Standards

In April 2014, the Financial Accounting Standardad (“FASB”) issued Accounting Standards UpdateStX) No. 2014-08, Presentation «
Financial Statements (Topic 205) and Property, tPland Equipment (Topic 360): Reporting Discontiiu@perations and Disclosures
Disposals of Components of an Entitythis ASU changes the threshold for reporting disioored operations and adds new disclosures
new guidance defines a discontinued operationdispisal that “represents a strategic shift that(ba will have) a major effect on an entgty’
operations and financial resultsThe standard is required to be adopted by publginegs entities in annual periods beginning onfiar
December 15, 2014, and interim periods within thaseual periods. Early adoption is permitted, iy dor disposals (or classifications
held for sale) that have not been reported in fir@rstatements previously issued or availablessuance. The adoption of this standard i
expected to have a material impact on the Comparyisolidated financial position or results of aiEms.

In May 2014, the FASB issued ASU No. 2014-09, “Rexe from Contracts with Customers (Topic 608)his ASU supercedes the reve
recognition requirements in Accounting Standardgliftzation (“ASC”) 605-Revenue Recognition and mastustryspecific guidanc
throughout the Codification. The standard requitest an entity recognizes revenue to depict thesfear of promised goods or service:
customers in an amount that reflects the considerad which the company expects to be entitledxohange for those goods or services.
ASU should be applied retrospectively to each premorting period presented or retrospectively whign cumulative effect of initially applyi
the ASU recognized at the date of initial applioatiFor a public entity, the amendments in this A8b effective for annual reporting peri
beginning after December 15, 2016, including imeeperiods within that reporting period. Early apption is not permitted. For all otl
entities (nonpublic entities), the amendments is &kSU are effective for annual reporting periodgyipning after December 15, 2017,

interim periods within annual periods beginningeafbecember 15, 2018. A nonpublic entity may elecipply this guidance earlier, howe
only as prescribed in this ASU. The adoption of #tandard is not expected to have a material itrgrathe Companyg’ consolidated financi
position and results of operations.

Other accounting standards that have been issupposed by the FASB or other standasdtting bodies that do not require adoption ui
future date are not expected to have a materiahéingn the Company’s consolidated financial statémepon adoption.
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ltem 3.  Quantitative and Qualitative Disclosures About Market Risk.

Smaller reporting companies are not required teigeothe information required by this item.
Item 4.  Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Pursuant to Rule 13a-15(b) under the Securitiesh&ixge Act of 1934 (“Exchange Actfhe Company carried out an evaluation, with
participation of the Company’s management, inclgaime Companyg Chief Executive Officer and Chief Financial Offi¢ of the effectivene
of the Company’s disclosure controls and proced(@ssdefined under Rule 13&(e) under the Exchange Act) as of the end ofpréoc
covered by this report. Based upon that evaluatioa,Companys Chief Executive Officer and Chief Financial Officconcluded that desg
our hiring of a financial consultant who is familizvith U.S. GAAP in January 2013 and additionalintiregs offered to our staff in tl
accounting department and improvements in intezoatrol over financial reporting, our disclosurentols and procedures were not effec
as of June 30, 2014 for the material weakness ithescelow.

- Lack of US GAAP expertise - Despite our effadsmprove the Compang’controls and procedures, our accounting persatmeb
have sufficient knowledge, experience and trainimgmaintaining our books and records and prepafingncial statements
accordance with US GAAP standards and SEC ruleseandations. As such, our personnel do not haegjaate accounting skills a
understanding necessary to fulfill the requiremefit®)S GAAP-based reporting, including the skillsUS GAAP-based period el
closing, consolidation of financial statements, da#8 GAAP conversion, and they are inadequately rsigerl by persons wi
requisite qualifications

Our management has identified the following stepaddress the above material weakness:

(1) In January 2013, we engaged a financial acemtrd assist us in preparing our financial stat@sa accordance with US GAAP stand:
and SEC rules and regulations.

(2) We intend to hire, as needed, key accountimggmmel with technical accounting expertise andgawoize the finance department to en
that accounting personnel with adequate experiesiéés and knowledge relating to complex, naniine transactions are directly involver
the review and accounting evaluation of our compten-routine transactions.

Changes in Internal Controls over Financial Reportng

There has been no change in our internal contret fimancial reporting that occurred during thedilsquarter covered by this Quarterly Re
on Form 10-Q that has materially affected, or asomably likely to materially affect, our intermaintrol over financial reporting.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings
We are currently not involved in any litigation thee believe could have a material adverse effecbur financial condition or results
operations. There is no action, suit, proceedimguiry or investigation before or by any court, jieboard, government agency, setfgulaton
organization or body pending or, to the knowledfi¢he executive officers of our company or any af subsidiaries, threatened agains
affecting our company, our common stock, any of subsidiaries or of our companies or our subsiggrfficers or directors in the
capacities as such, in which an adverse decisiold dmve a material adverse effect.

Item 1A. Risk Factors.

Smaller reporting companies are not required teigethe information under this item.
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Item 2.  Unregistered Sales of Equity Securities and Use Bfoceeds.
None.

Item 3.  Defaults Upon Senior Securities

None.

Item 4.  Mine Safety Disclosures

Not applicable

ltem 5.  Other Information.

None.

Iltem 6. Exhibits

Exhibit
Number Exhibit Title
31.1 Certification of Principal Executive and Princigahancial Officer, pursuant to 18 U.S.C. SectiodQas adopted pursuan
Section 302 of the Sarbar-Oxley Act of 2002
32.1+ Certification of Principal Executive and Princigahancial Officer, pursuant to 18 U.S.C. Sectiod0as adopted pursuan
Section 906 of the Sarbal-Oxley Act of 2002
101.INS XBRL Instance Documer
101.SCH XBRL Taxonomy Schem
101.CAL XBRL Taxonomy Calculation Linkbas
101.DEF XBRL Taxonomy Definition Linkbas
101.LAB XBRL Taxonomy Label Linkbas
101.PRE XBRL Taxonomy Presentation Linkba

+In accordance with SEC Release 33-8238, Exhibit &being furnished and not filed.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causedréport to be signed on its behalf by
undersigned, thereunto duly authorized.

CHINA NETWORK MEDIA, INC.

Dated: August 14, 2014 By: /s/ HuiAn Pen¢
HuiAn Peng
Chief Executive Officer and Chi
Financial Officet
(Principal Executive Officer and Princig
Accounting and Financial Office
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Exhibit 31.1

CERTIFICATION
OF PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANC IAL AND ACCOUNTING OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

[, HUiAn Peng, certify that:

1.

2.

I have reviewed this Quarterly Report on Forr-Q of China Network Media, Inc

Based on my knowledge, this report does notadoriny untrue statement of a material fact or dondttate a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, niatatdisg with respect to the
period covered by this repo

Based on my knowledge, the financial statemeamis,other financial information included in théport, fairly present in all material
respects the financial condition, results of ogerstand cash flows of the registrant as of, amgtfe@ periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtifas defined in Exchange Act Ru
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proesdor caused such disclosure controls and proeedoibe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepa

b) Designed such internal control over finanoggorting, or caused such internal control oveatfitial reporting to be designed under
our supervision, to provide reasonable assuramgading the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the registsaiisclosure controls and procedures and preséntats report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluat
and

d) Disclosed in this report any change in théstegnt's internal control over financial reportititgat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#y) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer andave disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material waakses in the design or operation of internal cboirer financial reporting which are
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information:

b) Any fraud, whether or not material, that inxed management or other employees who have aisamtifole in the registrant’s
internal control over financial reportin

Date: August 14, 2014

By:

/s/ HUiAn Penc

Name: HuiAn Peng

Title:

Chief Executive Officer and Chief Financial Offic
(Principal Executive Officer and Principal Finan@ad Accounting Officer




Exhibit 32.1

CERTIFICATION OF
PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANCIAL ~ AND ACCOUNTING OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Chinaweark Media, Inc. (“Company”) on Form 10-Q for theriod ended June 30, 2014
as filed with the Securities and Exchange Commisgioe “Report”),l, HuiAn Peng, Chief Executive Officer and Chieh&ncial Officer of th
Company, certify, pursuant to 18 U.S.C. § 135Gdpted pursuant to 8 906 of the Sarbanes-Oxleyp#2002, that:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and results of operations of
the Company.

Date: August 14, 2014 By: /s/ HuiAn Penc
Name:HuiAn Peng
Title: Chief Executive Officer and Chief Financtafficer
(Principal Executive Officer and Principal Accourgiand
Financial Officer)

A signed original of this written statement reqdil®y Section 906 has been provided to China Netwiedia, Inc. and will be retained by
China Network Media, Inc. and furnished to the 3ies and Exchange Commission or its staff upa@uest.




